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Aboubt IRGIT (wccH)

On 27th of November 2008, the Izba Rozliczeniowa Gi e gldwarowych SA. (Warsaw
Commodity Clearing House) was established by Polish Power Exchange (PolPX) and The
National Depository for Securities (KDPW SA.).

Shareholders of WCCH:

A The National Depository for Securities 51% dew_ 5

A Polish Power Exchange 49% @ Towarowa Gietda Energii SA
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Aboubt IRGIT (wccH)

Warsaw Commodity Clearing House has been created to clear and settle all transactions

concluded on Polish Power Exchange as well as on other commodity markets.

Activity range of Warsaw Commodity Clearing House:
A Settlement of Polish Power Exchange,
A Settlement of OTC deals,

A Settlement of other commodity markets and exchanges

Services offered by WCCH:
A Settlement of all transactions executed on PolPXon session and OTC deals,
A Settlement done everyday according to the rule of multilateral netting of liabilities and

dues, which reduces the risk and cost of settlement,

A Risk management .
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WCCH{as;CCR

Warsaw Commodity Clearing House isthe first licensed, commodity CCP  in Central Eastern
Europe, that clear and  settle transactions executed on commodity exchangesas  well as OTC

deals.

Companies that may bec ome WCCH members :
Brokerage houses,

Commodity brokerage houses,

Banks,

Financial institutions,

Exchanges,

Commodity exchanges,
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Electricity enterprises.
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WCCHl ass CCP° 8 risk management

WCCH as the central counterparty guarantees the settlement of all cleared financial and
physical derivate sand OTC deals. Clearing and settlement system of WCCH based on

multilateral netting of liabilities and dues reduces risk aswell as transacting and clearing costs.

Risk management system, which guarantees in effective way security of settlement, contain s

A system of calculating risk generated by each member,

A rules and form of collaterals pledge WCCH Multilateral netting of positions
A margin deposits (initial and variation margins), Member 1 Member 2
A guarantee fund. 15 40
WCCH
(CCP)
30 25
Member 3 Member 4
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Forms and cests off secuningy OTC dealss (auctionn)
Electnicityy proeducer:r vs. WCCH (CCP)

Contract specification

A nominal value corresponds to 1 MWh of electricity , A total volume 876 000 MWh,
A 1year base load , A rate 45 Q,
A 100 contracts |, A contract value 39 420 000 { (net).
Auction organised by Electricity Producer OTCdeal cleared and settle by WCCH
Deposits : Deposits :
AObligatory deposit (15% of net contract value ) AGuarantee Fund = 36 000 0
=39420000 0 x 15% =5913 000 G Alnitial margin (open position x rate x riskparameter from 6.3%
Deposit will be given back after physical delivery of the till 38.4%, average for 1 year contract is about 6.5%) =39 420
electricity (after 1 year). 000 0 x 6.5% =2 562 300 O
Total deposit =5 913 000 O Total deposit =2 562 336 O (2.3 times less)
Costs: Costs:
ABank guarantee cost (2% of gross contract value ) = AClearing fee (0,04 ' per MWh) = 876 000 MWh x 0,04 0 =
=5913000 0 + 22% VAT x 2% =144 277 O =3504010
ABank guarantee cost (2% of gross contract value ) =
=25623000 x2% =51246 0
Total cost =144 277 O Total cost =86 286 O (1.7 times less)
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IRGIT (ccp) andiExchanges:s in Europe

Warsaw Commodity Clearing House
(ccp)




