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ÅNext April Foolôs Day will mark the 20th anniversary 

of the beginning of:

ïOperations of the UK electricity market ïñThe Poolò

ïAn explosion in electricity ïand, more generally, 

network ïmarket concepts and applications

Introduction and Outline

ÅIn honor of this anniversary, today I briefly review:

ïThe evolution of electricity/network markets

ïThe central concept and issue in these markets

ïSome promising non-electricity applications

ïThe initial promise vs. the reality of network markets
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An Evolutionary (Cambrian?) Explosion

LMP Mkts in NZ, PJM, NYISO, NEPOOL, é

California & Enron Collapse
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Market/Pricing é
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Sophistication?

Success?

Markets in Norway, Argentina, Oz, Spain é

UK Pool (bid-based dispatch/spot pricing)

??

EU

Directives

LMP in MISO, Singapore,

CAISO, ERCOT, é

Mkts in Ireland, é

PURPA (QFs@Avdd Cost)
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Hogan LMP

Schweppe nodal pricing

FERC SMD

Mkts in Ontario, Alberta, é

Hogan FTRs
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ÅThe fundamental concept that drove the 1990ôs 

evolutionary explosion of network markets was:

The Defining DNA of a ñNetworkò Market

The integration of short -term operations 
(dispatch) with spot pricing/trading

ÅThis concept and its application were (and are):
ïBased on sound economic and technical principles

ïThe keys to effective and efficient competition on any 

complex, meshed network

ïRejected at great risk (see California) and/or cost in 

terms of stunted, inefficient markets (see é)

ïOften opposed on ideological/commercial grounds

How has this concept evolved?


