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The Problem
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I want my electricity to be é

Affordable

Green Secure



Energy and Climate Change 
Committee ï20 May 2009

ñThe fundamental question at the 

moment is whether the market 

design is fit for purpose.ò

Alastair Buchanan (Chief Executive, Ofgem)



The supply side dilemma

» Coal - too dirty

» Nuclear ïtoo slow

» Onshore wind ïNIMBY

» Wind generally ïtoo intermittent

(5GW of wind = 1 GW of fossil)

» Gas ïtoo risky

(imports 25% today, 75% in 2015?)



The strategic role of 
government

» Acting to maintain secure supplies

» Putting a price on carbon

» Driving new technologies

» Helping individuals & businesses make 

informed choices

» Protecting the most vulnerable

The UK Low Carbon Transition Plan, 2009



Government interventions in 
the market

» Fuel poverty

ÅMandating ósocial tariffsô

» Liquidity

ÅMandating auctions?

» Demand management

ÅMandating smart metering

» Generation

ÅFinancial incentives for small renewables

ÅEasier access to the transmission network



Conclusion

ñThe market alone is not enough.ò

Ed Miliband, Energy Secretary, The Times, 1 June 2009


